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AUDITORS' REPORT

To the WMembers of The Perth and District Community Foundatien:

We have audited the accornpanying financial statements of The Perth and District Commuirity Faundation which
comprise the statement of finangial position as at December 31, 2010, and the statement of financial activities and
fund balarces and cash fiow statement for the yvear then ended, and a summary of significant aceounting policies
and gther explanatory information.

Management’s Responsibility for the Financial Statements

" Management is responsible fur the preparation and fair presentation of these financial statements in accordance with
Canadian generally sccepted accounting principles, and for such internal contral as management determines i5
recessary to cnable the preparation of financial statements that are free from material misstatement, whether dus
to fraud or errar. .

Auditors’ Responsibility

Qur responsibility is 1o express an audit epinicn on these financial statements based on our audit, We gondocted our
audit in accordsnce with Canadian generally accepted auditing standards. Those standards require that we camply
with ethical requirements and plan and perform an sudit to obtain reasonable assurance whether 1he fnancial
statemnents are free of material misstaternent.

An audit involves performing procedures o obtain audit evidence about the armounts and disclosures in the financial
staterments, The proccdures selected depend on the auditor's judgment, ncluding the assessment of risks of
rmaterial misstatement of the financial slatements, whether due 1o fraud or error. 10 making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
staternents in grder o design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectivenass of the entity's internal control. An audit alza includes evaluating the
appropriateness of accounting policies used and the ressonablengss of accounting estimates made by mansgerment,
as well as evaluating the gverall presentation of the financial statements,

We believe that the audil evidenge we have obtained is sufficient and appiopriate 1o provide a basis for our audit
penich.

Opiniaon

I QU opinion, thesa firanctal statements presernt fairly, in all material respects, the financial position of the company
as at December 31, 2010 ans its financial performance and its cash flows for the year then ended in agcordance
with Canadian generally accepted accounting principles,

Charteraed Accountants
Licenced Public Avcountants
Perth, Ontario,

February 3, 2011,
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The Perth and District Community Foundation

Statement of Financial Position

December 31 2010 2004
$ L
Assetls
Current
Cash s0644 40 300
hiscellaneous receivables 2, T8G --
53,430 A0), 300
Investiments {note 2% 156,065 315,350
Capital ncle 3 452 1,130
Total Assets 410,447 AR, (HD
Liakilities
Current
Ascounts poyable and acorued abilites 891 B0
Fund Balances
Cperating funid 49,714 ar.oer
Unrestricted fund 125,021 119,001
Hestricted and named funds (notoe 43 234,821 203,022
409,556 359,110
Total Liabilities and Fund Balances 410,447 350, 7ED
Approved on Behalf of the Bowed:
i
L, _
_Wirector ) ___ [Hreoto:

The accompanying noles are an integral part of these tinanciad stalemants.
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The Perth and District Community Foundation
Statement of Financial Activities and Fund Balances

For the year ended Operating  Unrastricted Restricted
December 31 Fund Fund Fund 2010 2008
5 3 3 % 3
Revenuas
Comations 1,260 2,204 A2, 203 45,653 L 1E
[veslment inGome 122 11,6550 14 477 25,958 AT 73a
Calf Tournament (nel) 2ree - - 27,629 25184
Chrisymas Fundraiser net 28,772 . 26,772 20613
Other incomeo R 2.579 1,100
LR S8 13,854 55,380 128,591 149, B4
Expenditures
Adminmistrative
Armortization 578 --- - 678 226
Bank charges i T7 107
Marketing and adveonising 2,312 - 2312 5,563
Otfice and general 4,902 4,992 B 857
Salaries and bencfits 22 50 32,665 a0.200
Grants 0,000 7,835 24 581 27,420 130050
45 725 7,839 24 GHL 78,145 58,053
Met Revenues for the Yaar 12827 8 02 B oruh 50,446 @1,567
Fund Balances,
Beginning of Year ¥ 08T 115001 203,077 159,110 267,548
Fungd Balances,
End of Year A3,714 12 021 234 821 409,546 5110

Tl eoormpanying nolcs arc an e gal part ol these financel stalemonts,
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The Perth and District Community Foundation
Statement of Cash Flows

For the year ended December 31 2010 20049
% 5

Cash Flows Provided From:

Operating Activities _
Het revenuos for the vear 50,446 a1, 562
Add: amortization 678 A2

51,124 1,78

Working Capital Provided (Applied)

Miscellaneous recoivaklios (2 786) s
Novounts payable and acceued Nakilitos 221 (1,909
(2,665 (1,939}

Investing Activities
Acquisilion of canitif assets [1,35%65;
It imenls {38.215) CRE, Ba0;

{38,216) veE, 2AG;

Change in Cash, During the Year 10,344 1,633

Cash, Beginning of Year 40,300 38,667

Cash, End of Year 50,644 40,200

The accompanying noles are an inlegral pan of these nancial statemcnls,
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The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2010

Purpgse of Drganization

The Perth and District Cormmunity Foundation was ncarporated without shave capilal under Pan || af the Canada
Corporations Act.  The Comnunity Foundation pools charitable pifts which are smvested in perpeturty, The
mpame earned on these fands 13 used 1o encourage community development 10 areas such as arls and culture,
hiealth and social sonvicos, edusation and envirgnmental imtiatives,

The Foundauon 15 a registered charity and is classified as a public foundation undor Section 149,1{1) <f the
Income Tax Act (Canada), As such, the Community Foundathon is exempt from income taxes and able to ssus
donation receipts for incorme tay puUrposas.

1. Significant Accounting Policies

Therso firancial statements are prepared in accordance with Canatiian generally accepted accounting
principles {'GAAR'T ard reflect the following paicies:

{a)

(b}

{c)

()

Fundgd Agcounting

The Foundation follsws the restricled fund meethod for accounting for cordributions. The Feundation
gnsures, as park of ns foucary responsibilitios, that all funds received with a restnicted purpose @
crpended for that purpose.

For firancial reporting purposes. the accounts have been classfied intg the following funcs:

Tne Unrestricted Fund repodrts resources that are required to be maintained by the Foundation on g
poermanenl sases but may be expended for any purpose approved by the Board.

The Restncted Fund reports resources that are available to be used for purposes specified by the donor
and do not form part of the Unrestrictad und,

The Operating Fune reports resources avalable for The Foundation's peneral operating activities. These
activities includs fund development, grant making, community leadeship prajects. and philanthropic

sarvices to the comtmunily,  The general costs of supporting these actmitics are reported as
gxpenditures in the Operating Fund.

£ash and Cash Equivalents

Cash and cash equivalants are olassified as held-for-lrading and inelude cash an hand, balarces with
banks and highly ligurd temperary money market instrdments,

Capital Assets

Cap tal assets are rosarded 0 cosl and amotized over thewr useiul hves,

Investments

Thi investments of The Foundation are clagsiiod ss beld-for-Wrading financial assets and are recorded
at fair value using guotod markel valuss,  Investment ingome includes divdends, interest, reahzed

Eains {Josses), the net change in unrealized gains (losses) for the year, less investment counsel and
custodian feas.



The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2010

1. Significant Accounting Policies [ continued

()

fe)

4

{g)

th}

)

Investments / continued

Purchosos and sales of investments are recorded at the sctlement date,  Inwesiment oosts are
axpensed gz nourted,

Revenue Roecodniticn

Unrestrictes cortnbutions for permanant fund purposes are recopnized as rvenue in the Narmed
Unrestrcted Fund, Qther dongr-restagted contributions oo rocognized as revenusg in the Restncted
Fund (non-parrmanent} or the Operating Fund depending on the nature of the restriction. Unrestricted
contributions are recopnized as revenue in the Operating Fund.  Contributions are rocopnized a3
saverde when recsived.

Contributed Goods and Services

volunteers contribote & substantial number of hours each year to assist The Foundation in carrying out
its activittes., Due to the difficulty of determining the fair value, contributions of such sendces are not

recegnized in the finanoal statemaents,
Financial Instruments

All fmancral instrurnents ang aitislly recognized ol fxir valug on the balance sheet. The Foundation hes
classified each fitancial instrurment o ane of the tollowing categores: held-for-trading finand &
assets and liobmtios, lvans and recewvables, held-to-matuity finaneal assets and other finans o
ligknlitiezs. Subsequent measurement of financial instruments 15 based on ther classfication,

Helg-for-tradmg, financal assets and liabilitics wre subseguently measured at fair value with changes
in those fair values recognized in nel carmings,

Loans and recenvaliles, held-to-maturity financial assets and other financial liabitties are subseguently
measured at amartized cost using 1he effective interest method.

The Fourndation classities cosh and cash cquivaelents as hedd . for-trading financial asscls, accounts
recewvable as loans and receivebles, and accounts payable and accrued linbriles as ather financial
liahilities.,

Foreign Exchange

Imvestment transactions in foreign currencies are translated to Canadian dollars st the rate of exchange
in effect gt the date of the transaction,  Investment held in foresgn currencies are translated o
Canadian dollars gt the rate of exchange in eflect & December 31, '

Use of Estimates

The preparation of financial statements i conformity with Caradian  gererally accepted aceounting
principles requires management 1o make estimates and sssumptions that affect the repoted amounts
of assats and Tahilities at the date of the financial statements, and the roportod amounts of revsnues
ard expenditures dwong the reporting year, Actual results could differ from management's best
ostimates, as additional mforoation becomes available in the future. 1hese estimates and
pssumptions are reviewed penodically and, as adjustmnents becorne neoessary, they are repored in
the parieds 1t which they become known,



The Perth and District Community Foundation
MNotes to the Financial Statements

December 31, 2010

2. Investments at Market

Investments are comprised of the following:

2010 2005
$ £
Cash and eguivalents 8,072 84,400
Feuitres 197,334 135,125
Fixod incorme 151,150 127 018
368,665 318,360

3. Capital Assets
2010 20048
Accumulated Net Book Mt Bk
Cost Amortization value Walle
] 5 $ 3
CITsHITRr 1,396 904 a4R2 1,130

4. Restricted and Named Funds

Restricted tunds consist of donar designated, donor advised, ficld of intarest and agency endawed funds,
All donatiorns, the income of whitch are 1o be designated for specific purposes, are recorded as additions
1z the capital of a restrcted fuad, Funds as at December 31, 20140 consist of the felluwing:

2010 2a0%
% g
Ervirarmental 54,070 51,703
Qr, Gardon Jackson 29,131 26,591
Malntosh Porry 35,536 25, 380
Briysicizn Becrd ment 0 B
Young Talont 12820 11,825
Craham Family 12 453 11.657
MERA Award of Caoollenog 11,160 10,3213
Or. Murray Wlson 10,355 10,260
Gk Communily 10,5905 10067
8ill Cuthbonson 5,750 5,320
Hollis Family 5,050 5050
Fllard Farrihy 10,777 5000
Big Brothers Big Sislers 12,414 4 500
Anderson Family 4,500 3400
Mutte £ Stoloe 7,799 1,000
mMunroe Family 1,050
VCK Fund 11,051
234,821 203,002




The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2010

5.

Grants

the Porlh and Cistrict Commmuenty Foundaton inours expendifures onoan annual basis i the form of grants
to gualiies danees. The furds recewed for grantmg purposes dre doerived from wo sources. The firgt
source 15 through mastment income camed on The Foundabons” endowied capital. The second sourco
is throuph gifts received from doners whereby the donor has designated that the amount of the gift, less
an agreed upan admirsstrative fee, is to be dirocted nmmediately 10 an agency or agencies specified by the
donor [provided that the agency is a "gualified donea”). The latter are referred to as “flow through™ grants,

Risk Management

In the normal course of operstions, the Foundation 1s exposed to o variely of Ninaneial risks which are
actively managed by the Foundation,

The Foundation's fmancial instruments consist of cash, mwvosbments accounts payalle and aoccruec
liatatties, The tair values of cash, inwvesbiments, sccounts payanle and accrued wabilities approximedte their
carryng valucs because of their expactad shart term maturity and treatment on norrmal trade terms.

The Foungdanon’s exposure to and management of nsk has not changed materiglly from December 31,
20049,

() Credit Risk

Crodit risk a<ises fram the possibility that the ertities Waowhich the Foundaton provides senices 1C may
experience difficulty ard be unable 1 (LAl thew obligations. The Foundation is exposed o financial
nsk that arises from the crecit guality of the entitics towhich il provides services, The Foundaton does
not ave a signiticant exposure looany indeidual customer of counter party,  As @ cesuli, the
requirernent for credit nsk related reserves for accounts receivable is minwmal.

{b} Interest Rate Risk

Interest rate risk anses from 1he possibility that the value of, or cash flows elated to, & financial
nstrument will flustuate as a resuit of changes in market nterest rates, The Feundation is exposed
to financial risk that arises from the intorest rate differentials hetween the market interest rate and the
rates on its cash and cash cyuivalents ang operating loan. Changes in varioble mterest rates could
causa unsnticipated fluctuations in the Foundation's oporaling resulis.

(e Currency Risk

Currency risk is the risk that the for value of fulure cash flows of tinancial instruments denominaled
In currencies other than the functional currengy of the Foundaten wi# fluctuale duc 1o changes in
furcign cachangs rafas.

(d) Liquidity Risk
Liguidity nsk s tho ek Wnol b Foundation will not be alle to meet its obligations as they fall due,

The: Fourwdatwn reguires working capital to meet day-to-day oporating activilies, Management expects
that the Foundation's cash Aows from operating activitias will e sufficient {0 meel these requirements,



The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2010

&, Risk Management / continued
{d} Liquidity Risk / continugd

The fair values of these financial instrumnants are as follows:

2010 2000
Carrying Fair Carrying, Farr
Armcunt Value Amgclant Yalue
$ $ % $
Held-For-Trading Financial Assels
Cash and cash cqurealcnls 50,644 50,644 0,300 40,300
[rvestments 355,565 356,665 318,350 318,350
Other Financial Liabilities
{not held-far-trading) .
Actounts payable and acorucd liabinlies 831 Bo1 G0 G700



