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The Perth and District Community Foundation i

Statement of Financial Position

December 31 2015 2014
$ $
Assets
Current
Cash 50,473 77,160
Miscellaneous receivables 32,915 7,709
83,388 84,869
Investments (note 2) 2,088,052 1,104,480
Total Assets 2,171,440 1,189,349
Liabilities
Current
Accounts payable and accrued liabilities 5,206 2,382
Fund Balances
Operating fund 25,040 35,042
Unrestricted fund 153,678 160,334
Restricted and named funds (note 3) 1,987,516 991,591
2,166,234 1,186,967
Total Liabilities and Fund Balances 2,171,440 1,189,349

Approved on Behalf of the Board:
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The accompanying notes are an integral part of these financial statements.
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The Perth and District Community Foundation
Statement of Operations and Fund Balances

For the year ended Operating Unrestricted Restricted

December 31 Fund Fund [ Named
Funds 2015 2014
$ $ $ $ $

Revenues

Donations 3,296 14,006 1,097,423 1,114,725 205,068
Investment income (loss) (5,823) (58,896) (64,719) 73,522
Golf Tournament (net) 11,818 ——— - 11,818 19,636
Christmas Fundraiser (net) 23,978 - - 23,978 24 458
Other income 852 - -— 852 1,519
38,944 8,183 1,038,527 1,086,654 324,203

Expenditures
Administrative

Marketing, advertising 4,484 - s 4,484 2,249
Office and general 10,485 — s 10,485 11,781
Salaries and benefits 35,077 - 35,077 45,701
Grants - 14,739 42,602 57,341 106,427
50,046 14,739 42,602 107,387 166,158

Net Revenues

(Expenditures)
for the Year (10,102) (6,556) 995,925 979,287 158,045

Fund Balances,
Beginning of Year 35,142 160,234 991,591 1,186,967 1,028,922

Fund Balances,
End of Year 25,040 153,678 1,987,516 2,166,234 1,186,967

The accompanying notes are an integral part of these financial statements.
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The Perth and District Community Foundation
Statement of Cash Flows

For the year ended December 31 2015 2014

$ $

Cash Flows Provided From:

Operating Activities

Net revenues for the year 979,267 158,045

Working Capital Provided (Applied)

Miscellaneous receivables (25,206) (3,991)
Accounts payable and accrued liabilities 2,824 2,001
(22,382) (1,990)

Investing Activities

Investments (983,572) (163,888)
Change in Cash and Cash Equivalents for the Year (26,687) (7,831)
Cash and Cash Equivalents, Beginning of Year 77,160 84,991
Cash and Cash Equivalents, End of Year 50,473 77,160

The accompanying notes are an integral part of these financial statements.
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The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2015

Purpose of Organization

The Perth and District Community Foundation was incorporated without share capital under Part Il of the
Canada Corporations Act. The Community Foundation pools charitable gifts which are invested in
perpetuity. The income earned on these funds is used to encourage community development in areas such
as arts and culture, health and social services, education and environmental initiatives.

The Foundation is a registered charity and is classified as a public foundation under Section 149.1(1) of the
Income Tax Act (Canada). As such, the Community Foundation is exempt from income taxes and able to
issue donation receipts for income tax purposes.

1. Significant Accounting Policies

Fund Accounting

The Foundation follows the restricted fund rmethod for accounting for contributions. The Foundation
ensures, as part of its fiduciary responsibilities, that all funds received with a restricted purpose are
expended for that purpose.

For financial reporting purposes, the accounts have been classified into the following funds:

The Unrestricted Fund reports resources that are required to be maintained by the Foundation on a
permanent basis but may be expended for any purpose approved by the Board.

The Restricted Fund reports resources that are available to be used for purposes specified by the donor
and do not form part of the Unrestricted Fund.

The Operating Fund reports resources available for the Foundation’s general operating activities. These
activities include fund development, grant making, community leadership projects, and philanthropic

services to the community. The general costs of supporting these activities are reported as expenditures
in the Operating Fund.

Investments

The investments of the Foundation are recorded at market values. Investment income includes
dividends, interest, realized gains (losses) and the net change in unrealized gains (losses) for the year.

Purchases and sales of investments are recorded at the settlement date. Investment costs are
expensed as incurred.

Donated Goods and Services

The Foundation may receive goods at no cost from various sources. Significant donations are recorded
in the accounts at their estimated fair value at the date of the donation.



The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2015

1 1

Significant Accounting Policies / continued
Donated Goods and Services / continued

The Foundation also benefits from the service of volunteers. Because of the difficulty of determining
their fair value, donated services are not recognized in these financial statements.

Revenue Recognition

Donor-restricted contributions for endowment purposes are recognized as revenue in the Unrestricted
Fund. Other donor-restricted contributions are recognized as revenue in the Restricted Fund or the
Operating Fund depending on the nature of the restriction. Donor-restricted contributions to the
Restricted Fund includes those intended to be paid out tc qualified grantees, either: in the current period
(‘Flow Through'); or over a medium-term time horizon and after earning investment income.
Unrestricted contributions are recognized as revenue in the Unrestricted Fund. Contributions are
recognized as revenue when received. Primary sources of contributions recognized as revenue during
the year are donations, fundraising events, sponsorships, grants, investmentincome and administration
fees.

Expense Recognition

Expenditures are recognized according to the accrual basis of accounting in that the expenditures are
recorded as incurred as a result of receipt of goods and services and the creation of a legal obligation

to pay.
Cash and Cash Equivalents

Cash and cash equivalents are classified as held-for-trading and include cash on hand, balances with
banks and highly liquid temporary money market instruments.

Financial Instruments

The Foundation initially measures its financial assets and financial liabilities at fair value. It
subsequently measures all its financial assets and financial liabilities, with the exception of investments,
at amortized cost. Investments continue to be measured at fair value.

The financial assets subsequently measured at amortized cost include cash and accounts receivables.
The financial liabilities measured at amortized cost include accounts payable and accrued liabilities, and
trust fund liabilities.

Foreign Exchange

Investment transactions in foreign currencies are translated to Canadian dollars at the rate of exchange
in effect at the date of the transaction. Investment held in foreign currencies are translated to Canadian
dollars at the rate of exchange in effect at December 31.



The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2015

1. Significant Accounting Policies / continued

Measurement Uncertainty

The preparation of financial statements in conformity with Canadian generally accepted accounting
standards for not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenditures during the reporting year. Actual results could differ
from management's best estimates, as additional information becomes available in the future. These
estimates and assumptions are reviewed periodically and, as adjustments become necessary, they are
reported in the periods in which they become known.

income Taxes

The Foundation is a registered charity under the Income Tax Act (Canada) and, accordingly, is exempt
from income taxes provided certain requirements of the Income Tax Act (Canada) are met.

2. Investments

Investments of the Foundation, administered by RBC Dominion Securities, are invested in various GICs,
bonds, debentures, stocks and equity funds and are stated at market value.

2015 2014

$ $

Cash and equivalents 215,057 31,056
Equities 1,265,269 747 476
Fixed income 507,726 325,948
2,088,052 1,104,480

During the year, the net investment income was $(64,719) (2014 $73,522) calculated as follows:

2015 2014

$ $

Investment income (44,504) 88,437
Investment fees (20,215) (14,915)

Net Investment Income (64,719) 73,522




The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2015

3. Restricted and Named Funds

Restricted funds consist of donor designated, donor advised, field of interest and agency endowed funds.
All donations, the income of which are to be designated for specific purposes, are recorded as additions
to the capital of a restricted fund. Funds as at December 31, 2015 consist of the following:

2015 2014

$ $

Anderson Family 10,729 9,400
B. Rogers Memorial 3,635 4135
Big Brothers Big Sisters 16,291 16,219
Bill Cuthbertson 5,750 5,750
Boysen Family 974
CARR Refugee 108,333
Community Builders 2,380 -
Dr. Gordon Jackson 24,469 26,316
Dr. Murray Wilson 8,811 10,120
Robert J. Ellard Family 25,989 27,525
Environmental 53,502 56,196
GKJ Community 11,316 11,986
Graham Family 12,905 13,656
Hill Lorraine Estate 825,554
Hollis Family 11,125 11,574
Ken Gray Memorial 298,674 319,665
Ladly Family 79,784 84,505
Laing Stuart and Sharon 88,249
Mclntosh Perry 53,816 57,996
MERA Award of Excellence 10,465 11,656
Reta M. Miller 75,936 79,010
Munroe Family 6,100 5,050
Noble / Stolee 22,937 24,120
O’Connor Family 5,302 ek
Perth Blue Wings 18,435 20,197
Perth Library Children’s Literacy 145,164 136,259
Smart and Caring 3,885 3,785
Smiths Falls Montague 1,690
Strome/Drew 9,649 10,041
Underhill Mcintyre Family 686 -
VCK Fund 24,040 25,457
Young Talent 20,941 20,973
1,987,516 991,591
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The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2015

4. Grants

The Perth and District Community Foundation incurs expenditures on an annual basis in the form of
grants to qualified donees. The funds received for granting purposes are derived from two sources. The
first source is through investment income earned on The Foundations’ endowed capital. The second
source is through gifts received from donors whereby the donor has designated that the amount of the
gift, less an agreed upon administrative fee, is to be directed immediately to an agency or agencies
specified by the donor (provided that the agency is a “qualified donee”). The latter are referred to as
“flow through” grants. Flow through grants for 2015 totalied $18,643 (2014 $67,197).

5. Risk Management

The fair values of cash, other accounts receivable and accounts payable and accrued charges, are
equivalent to their respective carrying values given the short-term nature of the accounts.

Investments are measured at fair value on the statement of financial position as quoted by investment
brokers.

Unless otherwise noted, it is management's opinion that the Foundation is not exposed to significant
interest, currency or credit risks arising from these financial instruments.

As a result of holding financial instruments, the Foundation is exposed to investment risk, market risk,
and interest rate risk. The following is a description of those risks and how the Foundation manages its
exposure to them, which has not changed from the prior year.

Investment Risk

Risk management relates to the understanding and active management of risks associated with all areas
of the business and the associated operating environment. Investments are primarily exposed to interest
rate and market risk.

The Foundation mitigates these risks with an investment policy designed to limit exposure and
concentration while achieving optimal return within reasonable risk tolerances.

Market and Interest Rate Risk

The risks associated with the investments are the risks associated with the securities in which the funds
are invested. The value of equity securities changes with stock market conditions, which are affected
by general economic and market conditions. The value of securities will vary with developments within
the specific companies or governments which issue the securities. The value of fixed income securities
will generally rise if interest rates fall and fall if interest rates rise. Changes in interest rates may also
affect the value of equity securities.
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The Perth and District Community Foundation
Notes to the Financial Statements

December 31, 2015

6. Budget Figures

Non profit organizations are required to report the annual operating budgets approved by the Board. A
summary of the operating budgets for the 2015 and 2014 fiscal years are set out below.

2015 2014
$ $
Revenues
Golf tournament (net) 23,500 29,000
Christmas fundraising (net) 24,000 22,000
Other income 2,000 5,437
49,500 56,437
Expenditures
Administration
Marketing and advertising 7,450 8,500
Office and general 8,348 15,585
Salaries and benefits 37,200 42 200
52,998 66,285
Net Expenditures (3,498) (9,848)
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