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The Perth and District Community Foundation
Statement of Financial Position

July 31 2020 2019 

$ $ 

Assets

Current 
Cash

Miscellaneous receivables      
16,888 

2,337 

26,752 

   14,947 

19,225 41,699 

Investments (note 2) 3,631,549 3,132,772 

Total Assets 3,650,774 3,174,471 

Liabilities

Current 
Accounts payable and accrued liabilities
Deferred revenue

8,355 
20,384 

7,896 

   1,359 

28,739 9,255 

Fund Balances
Operating fund
Unrestricted fund 

Restricted and named funds (note 3)   

245,853 
125,082 

3,251,100 

(2,549)
179,843 

   2,987,922 

3,622,035 3,165,216 

Total Liabilities and Fund Balances 3,650,774 3,174,471 

The accompanying notes are an integral part of these financial statements.
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The Perth and District Community Foundation
Statement of Operations and Fund Balances

For the year 
ended July 31

Operating 
Fund 

Unrestricted 
Fund 

Restricted 
/ Named 

Funds 2020 2019 

$ $ $ $ $ 

Revenues
Donations
Grants from other foundations 

Investment income (loss)  
Casino Fundraiser (net)    
Management fee

 Other income  

31,887 

   125,643 
45,804 

   15,943 
30,710 

   13,582 

--- 

   --- 
4,520 

   --- 
(1,611)

   --- 

236,592 

   --- 
290,710 

   --- 
(29,099)

   --- 

268,479 
125,643 
341,034 

15,943 
--- 

13,582 

272,090 

   --- 
(14,497)

   14,206 
--- 

   8,141 

263,569 2,909 498,203 764,681 279,940 

Expenditures
Administrative

Marketing, advertising

Office and general   
Salaries and benefits

Programs   
Internal transfers

Grants     

3,125 

   29,275 
42,248 

   15,757 
15,943 

   132,389 

--- 

   --- 
--- 

   --- 
--- 

   55,164 

--- 

   --- 
--- 

   --- 
(15,943)

   29,904 

3,125 
29,275 
42,248 
15,757 

--- 
217,457 

1,656 

   24,086 
39,358 

   9,024 
--- 

   175,415 

238,737 55,164 13,961 307,862 249,539 

Net Revenues 
  (Expenditures) 
    for the Year 24,832 (52,255) 484,242 456,819 30,401 

Fund Balances, 
Beginning of Year (2,549) 179,843 2,987,922 3,165,216 3,134,815 

Interfund Transfer 223,570 (2,506) (221,064) --- --- 

Fund Balances, 
End of Year 245,853 125,082 3,251,100 3,622,035 3,165,216 

The accompanying notes are an integral part of these financial statements.
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The Perth and District Community Foundation
Statement of Cash Flows

For the year ended July 31 2020 2019 

$ $ 

Cash Flows Provided From:

Operating Activities 

Net revenues for the year 456,819 30,401 

Working Capital Provided (Applied)

Miscellaneous receivables
Accounts payable and accrued liabilities

Deferred revenue    

12,610 
459 

19,025 

(5,735)
3,328 

   (6,141)

32,094 (8,548)

Investing Activities

Investments (498,777) (7,943)

Change in Cash for the Year (9,864) 13,910 

Cash, Beginning of Year 26,752 12,842 

Cash, End of Year 16,888 26,752 

The accompanying notes are an integral part of these financial statements.
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The Perth and District Community Foundation
Notes to the Financial Statements

July 31, 2020

Purpose of Organization

The Perth and District Community Foundation (the ‘Foundation’) was incorporated without share capital
under the Canada Corporations Act.  The Foundation pools charitable gifts which are invested in perpetuity. 
The income earned on these funds is used to encourage community development in areas such as arts and
culture, health and social services, education and environmental initiatives.  

The Foundation is a registered charity and is classified as a public foundation under Section 149.1(1) of the
Income Tax Act (Canada) (‘the Act’).  As such, the Foundation is exempt from income taxes and able to
issue donation receipts for income tax purposes.  In order to maintain its status as a public foundation
registered under the Act, the Foundation must meet certain requirements with the Act.  In the opinion of
management, these requirements have been met.

1. Significant Accounting Policies

Basis of Accounting

These financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations.

Fund Accounting

The Foundation follows the restricted fund method for accounting for contributions.  The Foundation
ensures, as part of its fiduciary responsibilities, that all funds received with a restricted purpose are
expended for that purpose.

For financial reporting purposes, the accounts have been classified into the following funds:

The Unrestricted Fund reports resources that are required to be maintained by the Foundation on a
permanent basis but may be expended for any purpose approved by the Board.

The Restricted Fund reports resources that are available to be used for purposes specified by the donor
and do not form part of the Unrestricted Fund.

The Operating Fund reports resources available for the Foundation’s general operating activities.  These
activities include fund development, grant making, community leadership projects, and philanthropic
services to the community.  The general costs of supporting these activities are reported as expenditures
in the Operating Fund.

Investments

The investments of the Foundation are recorded at market values.  Investment income includes
dividends, interest, realized gains (losses) and the net change in unrealized gains (losses) for the year.

Purchases and sales of investments are recorded at the settlement date.  Investment costs are
expensed as incurred.
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The Perth and District Community Foundation
Notes to the Financial Statements

July 31, 2020

1. Significant Accounting Policies / continued

Donated Goods and Services

The Foundation may receive goods at no cost from various sources.  Significant donations are recorded
in the accounts at their estimated fair value at the date of the donation.

The Foundation also benefits from the service of volunteers.  Because of the difficulty of determining
their fair value, donated services are not recognized in these financial statements.

Revenue Recognition

Donor-restricted contributions for endowment purposes are recognized as revenue in the Unrestricted
Fund.  Other donor-restricted contributions are recognized as revenue in the Restricted Fund or the
Operating Fund depending on the nature of the restriction.  Donor-restricted contributions to the
Restricted Fund includes those intended to be paid out to qualified grantees, either: in the current period
(‘Flow Through’); or over a medium-term time horizon and after earning investment income. 
Unrestricted contributions are recognized as revenue in the Unrestricted Fund.  Contributions are
recognized as revenue when received.  Primary sources of contributions recognized as revenue during
the year are donations, fundraising events, sponsorships, grants, investment income and administration
fees.

Expense Recognition

Expenditures are recognized according to the accrual basis of accounting in that the expenditures are
recorded as incurred as a result of receipt of goods and services and the creation of a legal obligation
to pay.

Cash and Cash Equivalents

Cash and cash equivalents are classified as held-for-trading and include cash on hand, balances with
banks and highly liquid temporary money market instruments.

Financial Instruments

The Foundation initially measures its financial assets and financial liabilities at fair value.  It
subsequently measures all its financial assets and financial liabilities, with the exception of investments,
at amortized cost.  Investments continue to be measured at fair value.

The financial assets subsequently measured at amortized cost include cash and accounts receivables. 
The financial liabilities measured at amortized cost include accounts payable and accrued liabilities, and
trust fund liabilities.

Currency Translation

Investment transactions in foreign currencies are translated to Canadian dollars at the rate of exchange
in effect at the date of the transaction.  Investment held in foreign currencies are translated to Canadian
dollars at the rate of exchange in effect at July 31.
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The Perth and District Community Foundation
Notes to the Financial Statements

July 31, 2020

1. Significant Accounting Policies / continued

Measurement Uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations  requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements, and the reported amounts of
revenues and expenditures during the reporting year. Actual results could differ from management’s best
estimates, as additional information becomes available in the future.  These estimates and assumptions
are reviewed periodically and, as adjustments become necessary, they are reported in the periods in
which they become known.

 Income Taxes

The Foundation is a registered charity under the Income Tax Act (Canada) and, accordingly, is exempt
from income taxes provided certain requirements of the Income Tax Act (Canada) are met.

2. Investments 

Investments for the Endowment Fund, Restricted Fund and Operating Fund are pooled and investment
income is allocated to these funds on a prorated basis based on monthly market value.

Investments of the Foundation, administered by RBC Dominion Securities, are invested in various GICs,
bonds, debentures, stocks and equity funds and are stated at market value.

2020 2019 

$ $ 

Cash and equivalents
Equities

Fixed income   

130,396 
3,074,779 

426,374 

43,148 
2,487,546 

602,078 

3,631,549 3,132,772 

During the year, the net investment income was $341,034 (2019 loss of $(14,497)) calculated as follows:

2020 2019 

$ $ 

Investment income 

Investment fees   
384,006 
(42,972)

22,234 
(36,731)

Net Investment Income 341,034 (14,497)
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The Perth and District Community Foundation
Notes to the Financial Statements

July 31, 2020

3. Restricted and Named Funds

Restricted funds consist of donor designated, donor advised, field of interest and agency endowed funds. 
All donations, the income of which are to be designated for specific purposes, are recorded as additions
to the capital of a restricted fund.  Funds as at July 31, 2020 consist of the following:

 2020 2019 

$ $ 

Ageless Migration Fund
Allatt
Anderson Family
B. Rogers Memorial
Big Brothers Big Sisters
Bill Cuthbertson    
Boysen Family 
CARR Refugee
Community Builders 
Dr. Gordon Jackson
Dr. Murray Wilson
Robert J. Ellard Family
Environmental    
GKJ Community
Graham Family
Hill Lorraine Estate
Hollis Family
Ireton Fendley
Jacqui Bowick Sandor Second Chance
Ken Gray Memorial
Ladly Family
Laing Stuart and Sharon
Lanark County Community Justice Program
Marriner Family
McIntosh Perry    
MERA Award of Excellence
Reta M. Miller
Munroe Family
Noble ' Stolee
O’Connor Family    
Perth Blue Wings Alumni
Perth Brewery
Perth Fire Dawgs
Perth and District Union Public Library Children`s Literacy
Perth and District Union Public Library Donation and Bequest Endowed
Perth and District Union Public Library Collections
Rotary
Smart and Caring Community
Smiths Falls Montague 
Strome / Drew
Tay Valley History
The Table
Underhill McIntyre Family
VCK Fund    
Young Talent
Youth Action Kommittee

9,681 
649 

18,957 
4,175 

45,279 
7,526 
6,757 
6,014 

---- 
30,925 

6,447 
51,666 
67,492 

199,742 
15,181 

971,186 
26,129 

3,184 
5,999 

382,432 
95,283 

115,468 
10,238 
16,976 
62,929 
18,029 

100,797 
12,353 
78,192 
58,025 
20,273 

5,383 
20,776 

389,361 
17,625 
50,420 
56,932 

4,794 
7,968 

57,107 
43,439 
45,133 

6,809 
28,281 
27,503 
41,585 

--- 
595 

15,906 
4,284 

32,200 
6,898 
5,197 

12,017 
221,064 

28,343 
6,823 

42,663 
61,679 

161,341 
13,914 

890,129 
21,134 

1,980 
5,499 

355,085 
87,331 

108,005 
--- 

12,614 
59,506 
16,524 
93,683 
10,369 
42,147 
48,161 
19,495 

4,934 
18,829 

363,105 
--- 
--- 

44,782 
4,394 
6,881 

52,341 
36,713 
16,919 

4,288 
25,921 
24,229 

--- 

3,251,100 2,987,922 
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The Perth and District Community Foundation
Notes to the Financial Statements

July 31, 2020

4. Grants

The Perth and District Community Foundation incurs expenditures on an annual basis in the form of
grants to qualified donees.  The funds received for granting purposes are derived from two sources.  The
first source is through investment income earned on The Foundations’ endowed capital.  The second
source is through gifts received from donors whereby the donor has designated that the amount of the
gift, less an agreed upon administrative fee, is to be directed immediately to an agency or agencies
specified by the donor (provided that the agency is a “qualified donee”).  The latter are referred to as
“flow through” grants.  Flow through grants for 2020 totalled $14,963 (2019 $24,166).

5. Risk Management

The fair values of cash, other accounts receivable and accounts payable and accrued charges, are
equivalent to their respective carrying values given the short-term nature of the accounts.

Investments are measured at fair value on the statement of financial position as quoted by investment
brokers.

Unless otherwise noted, it is management’s opinion that the Foundation is not exposed to significant
interest, currency or credit risks arising from these financial instruments.

As a result of holding financial instruments, the Foundation is exposed to investment risk, market risk,
and interest rate risk.  The following is a description of those risks and how the Foundation manages its
exposure to them, which has not changed from the prior year.

Investment Risk

Risk management relates to the understanding and active management of risks associated with all areas
of the business and the associated operating environment.  Investments are primarily exposed to interest
rate and market risk.

The Foundation mitigates these risks with an investment policy designed to limit exposure and
concentration while achieving optimal return within reasonable risk tolerances.

Market and Interest Rate Risk

The risks associated with the investments are the risks associated with the securities in which the funds
are invested.  The value of equity securities changes with stock market conditions, which are affected
by general economic and market conditions.  The value of securities will vary with developments within
the specific companies or governments which issue the securities.  The value of fixed income securities
will generally rise if interest rates fall and fall if interest rates rise.  Changes in interest rates may also
affect the value of equity securities.  
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The Perth and District Community Foundation
Notes to the Financial Statements

July 31, 2020

6. Capital

The Foundation’s objectives in managing the endowment capital are:

< To permanently hold the capital of the endowed funds; and 
< To generate investment earnings to cover charitable grants and service fees, both determined using

fixed rates.

Over the long term, investment earnings are expected to exceed disbursements.  Naturally, with a fixed
rate for grants and service fees, the actual amount disbursed in any particular year will necessarily be
an amount that is less than or greater than the actual investment earnings for that year.  However, the
objective over the long term is to ensure that the capital of the endowed funds is held permanently.

7. Budget Figures

Non profit organizations are required to report the annual operating budgets approved by the Board.  A
summary of the operating budgets for the 2020 and 2019 fiscal years are set out below.

2020 2019 

$ $ 

Revenues
Casino fundraiser (net)    
Fund management fee

Other income   

11,420 
31,000 
37,500 

11,420 
31,000 

   37,500 

79,920 79,920 

Expenditures
Administration

Marketing and advertising
Office and general

Salaries and benefits   
Programs

5,000 
35,061 
37,500 

1,000 

10,000 

   28,420 
37,500 

   1,000 

78,561 76,920 

Net Expenditures 1,359 3,000 
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